Status of GGD and Sunset Models projects:

Dear Valued GGD and Sunset Models Customers:

Although you might not be aware, we are constantly working on the current and future projects.
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SF EI Capitan Run#2: Just a few 3 Rail Sets left. Mostly Sold Out.

Pullman 12-1 and 8-1-2 Sleepers in ABS plastic: Have arrived. Some Roads available in 2R and
3R.

SP Sunset Limited 8 Car Aluminum Set: Production has begun and quantities are set and we
expect these to finish in September 2017. We will keep you posted as we see things finishing up.
Harriman Cars in O Scale: Production Samples Arrived. Delivery in September.

Harriman Cars in HO Scale: We have secured a tooling maker and model producer for these very
special cars and will have this project finished 4" Quarter 2017.

EMD E8 / E9 Delivered and mostly sold out. A short Second run in September.

CB&Q O-1a 2-8-2 Mikado: This very special and unique Mikado is in production for a Delivery
in August 2017. Only 100 of these will be produced.

ALCO PA/PB To Be produced in 3 Quarter 2017, Delivery in November.

2" Run F7s Diesels In Production, Delivery in August.

Great Northern Empire Builder and Great Dome Cars will be produced in the 4™ Quarter of 2017.
Design is complete. It will be a stunning and highly accurate set with all ball bearing journals.
US ARMY Hospital Train Cars will be produced late 2017 to early 2018.

Sierra #38 production is considered for 2018.

EMD SD40-2 Diesel production is on hold due to weak reservations. Sorry about that.

T&P 2-10-4 Will be produced in late 2017 to early 2018.

NYC R2 Electric will be discussed throughout the year until we have a green light for lower
production with a good price.

Awaiting orders on the rest of our announcements.

Beyond this it all depends on you our customer to determine what projects and when they will be
produced. Thank you again for your patience and patronage.

Regards,

Scott Mann — CEO Sunset Models Inc.



